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Important Notice

I. The Board of Directors of the Company and its members, the Board of Supervisors
of the Company and its members and Top Management members confirm, to the best
of their knowledge, that there is no false or misleading statement or material omission
in this report and shall be severally and jointly liable for the truthfulness, accuracy and
completeness of its contents.

Il. All Directors of the Company attended the Board Meeting.
Ill. This Half Year Report has not been audited.

IV. Legal Representative and CEO Mr. Li Yeqing, and Chief of Accounting Department
Mr. Wu Xin declare and confirm that the Financial Statements contained in this Half
Year Report is true, accurate and complete.

V. Profit distribution proposal for the reporting period reviewed by the Board of
Directors

The Company would not conduct profit distribution during this reporting period and no
capital reserve would be transferred to share capital.

VI. Risk statement of the forward-looking description

Future plan, development strategy and other forward-looking description in this
Report are not essential commitments of the Company to its investors. Investors are
kindly requested to note the investment risk.

VII. There was no frequent fund occupation by the controlling shareholders or their
related parties.



Chapter 1 Interpretation

In this Report, unless otherwise requires, the below terms have the following
meanings:

Interpretation of the common words

Reporting Period means From January 1 to June 30, 2022

Yuan, K Yuan, 10 K Yuan,
Million Yuan, 100 Million
Yuan




Chapter 2 General and Key Financial Indicators

I. Company Information

Name of the Company in Chinese

Abbreviation in Chinese

Name of the Company in English

Huaxin Cement Co., Ltd.

Abbreviation in English

HUAXINCEM

Legal Representative

Mr. Li Yeqing

Il. Liaison Information

Secretary to the Board

Securities Affairs Representative

Name

Mr. Ye Jiaxing

Ms. Wang Lu

Liaison Address

Tower B, Huaxin Tower, N0.426,
Gaoxin Avenue, East Lake
High-tech Development Zone,
Wuhan City, Hubei Province

Tower B, Huaxin Tower, N0.426,
Gaoxin Avenue, East Lake
High-tech Development Zone,
Wuhan City, Hubei Province

Tel 02787773898 02787773898
Fax 02787773992 02787773992
E-mail investor@huaxincem.com
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http://www.huaxincem.com/
mailto:investor@huaxincem.com

China Securities Journal, Shanghai

Press for Information Disclosure "
Securities News
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http://www.sse.com.cn/

Current reporting

Same period of

Change over last

Item period o
(January-June) last year year (%)
Basic earnings per share 0.77 1.18 34.75
(Yuan/share)
Diluted earnings per share 0.77 1.18 34.75
(Yuan/share)
Basic earnings per share after )
extraordinary items (Yuan/share) 0.74 1.16 36.21
Return on net assets, weighted
5.75

average (%)
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Chapter 3 Management Discussion and Analysis

I. the Company’s main businesses, operating model and industrial situation during
the reporting period

(I) Industry Situation of the Company

According to the Industry Category of Listed Companies in the Third Quarter of 2021
issued by the CSRC, the Company belongs to the nonmetallic mineral products of the
manufacturing industry. According to the main business of the Company, the Company is
cement industry.

Demand for cement is highly relevant to the national economic development and fixed
asset investment and highly cyclical. In the first half of 2022, Chinese economy has been
fluctuating as the complex international situation evolved a
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various types of concrete, aggregate is also used in various scenarios such as road
foundation, railroad slag, mortar and so on.

The Company is the first enterprise in China's cement industry to build a large-scale and
eco friendly aggregate plant. After more than ten years of exploration and expansion, the
scale of our aggregate business has increased significantly and we have become an
important product supplier in the middle and lower reaches of the Yangtze River.

(IV) Operation model of the Company
1. Model of management

The company has established a matrix and flat organization structure of "regional
management” + "business operation” + “functional management”, and through
establishing a technology institute, implements the company's business portfolio strategy
through two different directions: "regional management" (horizontal) and "business
operation" (vertical), to form an efficient operation model that promotes and supports
each other and achieves the company's established goals.

2. Model of production

Production of the Company is defined by sales volume. Subsidiaries formulate annual
production and operation plan based on the demand in their respective regions.

3. Model of sale

Huaxin adopts unified governance from the headquarter, direct operation of some core
regions; unit operation management of industrial parks and plant base, equal emphasis
on direct sales and distribution sales. Huaxin takes the pursuit of quality as the core,
promote the brand and maintain its value so as to improve competitiveness in the market.

4. Model of procurement

The Company launched the system in procurement and initiated the procurement
strategy of “Unified Procurement” +"Online Procurement”. Important raw materials and
fuels are procured by the Headquarter collectively. Develop and maintain direct supply of
strategic resources. All the office supplies, IT consumables and some industry products
are procured through the purchase platform of “internal framework agreement+ external
e-commerce”
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Since being listed in 1994, the Company remains committed to the philosophy of
“Innovation-driven development, leading the industry”, “Operating ongoing business with
perseverance”. With 30 years of continuous and healthy development, the Company has
been equipped with advantages such as scale and complete industry chain, green and
low carbon development, technological innovation, trade name and brand, product
quality, strategic layout, digital innovation and professional, stable and efficient
management team through independent innovation, scientific decision-making, energy
saving and pollution reduction and low-carbon circular economy.

During the reporting period, the Company has further enhanced and consolidated the
above advantages by constant integration development, safety and eco investment and
accelerated “traditional industry + digital innovation”, strengthening the core
competitiveness.

Please refer to the Chapter Il Management Discussion and Analysis IV. Core
Competiveness in 2021 Annual Report for details.

lll. Discussion and Analysis on Business Operation

In the first half of 2022, amid negative impacts such as the continued outbreak of the
pandemic in the PRC, sharp decline in demand in the cement industry, high cost of fuel
and the pressure on cement price, Huaxin anchored the established goals, adhered to
green, low carbon and circular development of building materials, coordinated the
epidemic prevention control and safety production, adhered to green and low carbon
development, vigorously promote integrated development, steadily promote overseas
business and digital development, insisted on the strategy of “stabilize price and volume
and stable operation”. While maintaining production and operational stability, the
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decrease of 13.8% , among which operating income generated from domestic cement
was approximately RMB 8.485 billion, representing a decrease of 21
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(1) Assets and Liabilities
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1. Assets and Liabilities

Unit Yuan

% in the total

% in the total

Change over the end

Item June 30, 2022 assets End of last period assets of last period (%) Remarks
N ) Monetary
:i‘;;omradmg financial 100,040,273 0.38 711,964,323 2.66 -85.95 | fund
redeemed

Notes receivable
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business
increased

Development
expenditure

14,712,576

0.06

10,392,804

0.04

41.57

R&D projects
and
personnel
increased

Other non-current assets

1,601,330,864

6.07

951,124,092

3.56

68.36

Investment
in aggregate
and concrete
increased

Employee benefits
payable

264,857,346

409,092,005

1.53

-35.26

Payment of
bonus for
last year

Taxes payable

583,766,931

2.21

1,060,916,467

3.97

-44.98

Profit
declined,
taxes
payable
decreased

Other payables

1,660,631,843

6.3

756,194,670

2.83

119.6

Dividends
are yet to be
paid

Non-current liabilities due
within one year

2,153,586,771

8.17

1,213,650,184

4.54

77.45

Maturing
borrowings
for working
capital
increased

Lease liabilities

371,141,996

141

223,580,118

0.84

66.00

Leasing of
concrete
business
increased

Long term payables

1,254,007,357

4.75

463,257,160

1.73

170.69

Instalments
for mining
right
increased.

Other comprehensive
incomes

-184,181,217

-305,350,132

-1.14

-39.68

Currency

depreciation
in overseas
subsidiaries
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2. Overseas assets
(1) Assets scale
Overseas assets 80 (Unit: 100 million yuan, currency: RMB), 14.40% of total assets.

(2) Explanation on the overseas assets
Not applicable

3. Major restrictions on assets by the period end

Item Book value at the end of the period
Cash and bank balances 318,971,981
Notes receivable 33,000,000
Flna_ncmg from accounts 68,400,000
receivable

Fixed assets 5,171,715
Intangible assets 10,935,676
Total 436,479,372

Equities of some subsidiaries of the Group have been pledged to bank for long term
borrowings (Notes VII (28)). As of 2022 June 30, book value of net asset balance equivalent
to those equities is around 5,342,132,534 RMB (2021 December 31 about RMB
5,080,267,607).

4. Other explanations
O Applicable Vv Inapplicable
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Unit: Yuan

Invested party

Main business

Investment
proportion (%)

Tibet Gaoxin Building Materials Production and sales of 43%
Group Co., Ltd. cement
(2) Major non-equity investment
O Applicable v Inapplicable
(3) Financial Assets valued by fair value
Unit: Yuan
Profits/
Original Equity Book value losses
ig:f: abb?tte?/(i:;tion investment | proportion at period during the Accounting title
(Yuan) (%) end (Yuan) reporting
period
Bank of Other non-current
601328 Communication 3,165,725 0.0029% 10,879,582 808,322 financial assets
China Pacific Other non-current
601601 | \1HO " < 696,000 |  0.0066% | 14,118,000 |  -2,154,000 | g ool assets
Total / 24,997,582 -1,345,678 /

(V) Major assets and equity sale
O Applicable Vv Inapplicable
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Huaxin Cement Co., Ltd. Half Year Report 2022

(VI) Major holding and joint stock companies
Unit: Yuan

Major

Company product and

name
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In the first half of 2022, the epidemic hit from time to time, real estate investment growth
rate slowed down, and the infrastructure investment tends to favor new infrastructure, new
urbanization and key transportation, key hydraulic projects. All these led to the significant
decline of cement demand. As the overcapacity in cement industry still stands, intensified
market competition compounded the pressure of cement price, posing negative impact to
the performance.

3. Risk of production cost rise

The cost of fuel ranks the first in the cement cost. Affected by overseas situation, demand
and supply landscape and policies, the coal price kept hovering at a high level, far higher
than last year. With the goal of “carbon peak and carbon neutral”, limits on the energy
consumption, requirements on the safety, eco, transportation overload and mining
environment treatment will be higher, prompting more investment in technology upgrade
and leading to the increase of production costs. Additionally, the concept of “lucid waters
and lush mountains are as valuable as mountains of gold and silver” is deepening. The cost
of acquiring quarry right is gradually rising.

4. Risk of international operation

Overseas development is one of the four strategies of the Group. Given complex
international situation, the epidemic, geopolitical conflict, trade and economic dispute,
financial turbulence and price shock of bulk commodities have exacerbated the
uncertainties and instability of global economy. Diversified politics, economies, society and
religion and legal systems, coupled with other uncertainties of foreign exchange reserve
and exchange rate fluctuation, all posing challenges to the international operation.

In order to cope with the above risks, on the one hand, the company has demonstrated the
sense of responsibility as a large enterprise, and actively implemented policies and
measures such as reducing carbon, dual control on energy consumption and intensity and
local government off-peak production to promote the healthy development of the industry.
On the other hand, adhere to the "innovation, compliance operation, integrated
development" to enhance the competitiveness of enterprises. The Company is committed
to the whole life cycle of green building materials and adhered to the concept of "safety and
environmental protection as the lifeline of enterprise production”, increased investment in
safe production and environmental protection, and further eliminated/prevent potential
environmental risks. By adhering to customer-centric marketing concepts, innovating
products, focusing on differentiated competitive strategies, and building a digital marketing
ecosystem, we will create differentiated advantages. With AFR optimizing energy
consumption index and collective purchasing, the purchase cost is further lowered.
Through technological transformation and digital technological innovation, we will build a
highly intelligent "unmanned factory" to improve operating efficiency and reduce production
costs. Culture and introduce compound talents to guarantee the “going abroad”.

(I) Other disclosure
O Applicable Vv Inapplicable
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Chapter 4 Corporate Governance

I. Briefing on Shareholders’ General Meetings

Appointed website Disclosure
Meeting Date for reference of the date of the Meeting Resolutions
resolution Resolution
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IV. Briefing and impact of the Equity Incentive Plan, Employee Stock Ownership
Plan or other employee incentive measures

(I) Relevant incentives that were disclosed in extraordinary announcements and
that had no progress or changes during the further implementation

v Applicable 0O Not applicable

I[tem Summary

Search Index

Grant Date, Grant Price and Grant
Quantity of A-2.1 and A-2.2 in 2022 of
the “2020-2022 Core Employee Stock

Ownership Plan”

WWw.SSe.com.cn

2022-049 Announcement on Resolutions of the
Fourteenth Meeting of the Tenth Board of Directors

(1) Incentives
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Chapter 5 Environment and Social Responsibilities

I. Environmental information

() Description of Environmental Protection of Listed Companies and Their
Subsidiaries in Heavy Polluting Industries Provided by National Environmental
Protection Department

V Applicable 0O Not applicable

The Group strictly abided by the Environmental Protection Law of the People's Republic
of China, the Prevention and Control of Air Pollution Law of the People's Republic of
China and other laws and regulations related to ecological environmental protection and
pollutant discharge standards, and incorporated ecological environmental protection and
low-carbon development into the company's long-term development strategic goals,
continued to implement clean production, continuously reduced the environmental load of
enterprise production and operation, and realized the unification of enterprise economic
benefits, social benefits and environmental benefits.

1. Pollutant emission information
v Applicable 0O Not applicable

Name of
the major . — .
pollutants o Quantity Distribution Emission Emission Total Verified
Name and Emission of_ th_e of_ th_e conpentr standard emission emission Ex'ce'ss
h terist manner emission emission ation 3 t emission
charactens outlet outlet (mg/m?) (mg/m’) amount () ®
ic
pollutants
S02 Organized
Huaxin
Cement
(Yangxin)

Ltd.

22 /64



matters Kiln outlet
. S0O2 Organized Kiln inlet <200 200 17.64 100 No
Huaxin
Jinlong NOX Organized Kiln inlet <400 400 224.06 1285 No
Cement
Yunxian i Kiln inlet
( Ltd. ) Pa”"t:t“'ate Organized <30 30 27.29 275.05 No
matters Kiln outlet
SO2 Organized Kiln inlet <200 200 3.10 120 No
Huaxin - o
ot NOX Organized Kininlet | <400 400 160.50 687.5 No
(Fangxian) .
Ltd. Particulate Organized
matters 9
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(gaegn?;) NOX Organized Kiln inlet <320 320 130.44 992 No
X1
Ltd. . Kiln inlet
Particlale | organized <20 20 5.78 159.96 No
matters Kiln outlet
S02 Organized Kiln inlet <100 100 6.22 225 No
Huaxi , —
. ot NOX Organized Kiln inlet <320 320 198.40 1296 No
(Lengshuiji . Kiln inlet
ang) Lid. | Partioulate | o4anizeq <20 6.82 247.75 No
matters Kiln outlet
18

24 /64




Ltd. matters

27

Huaxin
Guizhou
Dingxiao
Special
C

‘ Kiln outlet |
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matters

Kiln outlet
S02 Organized Kiln inlet <200 200 5.74 45.31 No
Huaxin
Cement S02 Organized
37 (Jianchuan
) Ltd.
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quotas
Huaxin Cement égggizﬁzg
47 (S(;n;f:c:) Pﬂg&iﬁte Organized grinding <20 20 2.24 on control No
Ltd mill without
' quotas
; Implement
Huaxin .
: Cement concentrati
48 (S:L?st?c?:l Pﬂg&iﬁte Organized grinding <20 20 0.10 on control No
Ltd mill without
' quotas
Huaxin Cement (I:rgnpcleemtregtti
49 Cement Particulate Organized grinding <10 10 0.19 on control No
(Jingzhou) matters - ' h
Ltd mill without
' quotas
s02 Organized Famace " | <600 600 0.26 No
) Implement
Panzhihua .
Huaxin . Eurnace in concentrati
50 Cement NOX Organized fluid bed <400 400 1.01 on control No
Ltd without
' quotas
Particulate Cement
matters Organized grinding <20 20 0.9 No
mill
s02 Organized Fumaseln | <600 600 1.48 67 No
Huaxin
Cement f Furnace in
51| (Chuxiong) NOX Organized fluid bed <400 400 2.84 56.12 No
Ltd.
Particulate h Furnace in
matters Organized fluid bed <30 30 2.19 46.98 No
Huaxin Implement
Cement Cement conpcentrati
52 (H?_Tghe) ng&:';te Organized grinding <20 20 0.76 on control No
Kunm.in mill without
Branchg quotas
Huaxin
53 Cement Particulate
(Yueyang)
Ltd.
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g Ltd. quotas
Huaxin Implement
Célment Particulate Cement concentrati
57 - Y Organized grinding <20 20 0.11 on control No
(Danjiangk matters . h
ou) Ltd mill without
' quotas

3. Construction and operation of pollution prevention facilities
Vv Applicable O Not applicable
During the reporting period, the Group strictly abided by the requirements of national and

local environmental protection laws and regulations, continuously strengthened the

environmental protection management. While achieving continuous and stable emission
of pollutants such as NOx, SO, and particulate matters, the Company actively explored
optimized staged combustion, improved the SNCR precise denitrification system and

promoted the transformation of cement kilns with ultra-low NOx emissions. It continuously

promoted standardized management of hazard wastes and solid wastes, standardized
environment monitoring, optimized water treatment facilities, strengthened control and

governance of unorganized particles emission, actively implemented noise control, thus

performance in environment protection was continuously improved.

3. Environmental

impact
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(1. Explanation on the follow-up progress or changes in the disclosure of
environmental information during the reporting period

O Applicable v Not applicable

(IV) Relevant information on protecting ecology, preventing pollution, and fulfilling
environmental responsibilities

V Applicable 0O Not applicable

During the reporting period, the Company continued to carry out internal environmental
audits, urged its branches and subsidiaries to strictly abide by environmental protection
laws and regulations, strictly implemented environmental protection system of the
Company, improved pollution prevention and environmental protection management
levels, and earnestly fulfilled corporate environmental responsibilities.

During the reporting period, the Company organized its subordinate units to actively carry
out the "Environmental Protection Low Carbon Month" activities, closely combining with
the requirements of the "World Environment Day" and the "National Low Carbon Day"
activities of the ecological and environmental protection authorities at all levels, actively
carried out low carbon environmental protection knowledge publicity and training, to
improve the environmental protection low-carbon consciousness of all employees and
residents of surrounding communities.

(V) Measures and effects taken to reduce carbon emissions during the reporting
period

Vv Applicable O Not applicable

The Company revolved around the national “Dual Carbon” development strategy, planed
low carbon development path, strived to develop kiln co-processing alternative raw fuel
technology, through technology revolution, equipment upgrading, craftsmen optimizing,
continuously discovered carbon reduction potential of the Company, discovered and
developed low carbon cement products, and gradually promoted the green low carbon
development.

During the reporting period, the Company has deployed the RDF high
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comprehensively utilized about 1.41 million tons of various industrial wastes (internal
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Chapter 6 Major Events

I. Performance of commitments

() Commitments by the actual controller, shareholder, related party, purchaser and
company and other stakeholders during the reporting period or until the reporting
period

O Applicable VNot applicable

Il. Capital occupation for non-operation purpose by controlling shareholders and
other related parties during the reporting period
O Applicable v Not applicable

lll. lllegal guarantee
O Applicable v Not applicable

IV. Audit of Half Year Report
O Applicable v Not applicable

V. Changes and handling of matters involved in non-standard audit opinions in the
previous year’s annual report
O Applicable v Not applicable

VI. Related items of bankruptcy
O Applicable v Not applicable

VII. Material Lawsuit or Arbitration

v During the reporting period, the company has major lawsuits and arbitrations

O During the reporting period, the company had no major litigation and arbitration matters
(D Lawsuits and arbitrations that had been disclosed in extraordinary
announcements and had no further progpé
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(I Lawsuits and arbitrations that were not disclosed in extraordinary announcements or that had further progress
v Applicable
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(1) Other descriptions
O Applicable v Not applicable

VIIl. Listed companies and their directors, supervisors, senior managers,
controlling shareholders, and actual controllers suspected of violations of laws
and regulations, punishments and rectifications

O Applicable v Not applicable
IV. Explanation of the integrity status of the Company and its controlling

shareholders and actual controllers during the reporting period
O Applicable v Not applicable

34 /64



X. Important Related Transactions
(I) Related Transactions in Connection with Daily Operation
1. Events that have been disclosed in extraordinary announcements and that had

no progress or changes during the further implementation
Vv Applicable 0 Not applicable

Iltem Summary Search Index
Having a Stake in Huangshi State-owned For details, please refer to
Assets Operation Limited Company www.sse.com.cn " Announcement on the

Related Party Transaction of Having a
Stake in Huangshi State-owned Asset
Operation Limited Company" (2022-050)

2. Events that were disclosed in extraordinary announcements but had progress or
changes during the further implementation
O Applicable v Not applicable

3. Events that have not been disclosed in extraordinary announcements
O Applicable v Not applicable

(I Related Transactions involve Purchasing or Selling Assets or Share Equity

1. Events that were disclosed in extraordinary announcements and that had no
progress or changes during the further implementation

O Applicable v Not applicable

2. Events that were disclosed in extraordinary announcements but had progress or
changes during the further implementation
O Applicable v Not applicable

3. Items that were not disclosed in extraordinary announcements
O Applicable VNot applicable

4. If the Company has performance commitment, it should disclose the
performance fulfilment in the reporting period
O Applicable VNot applicable

(I Significant related transactions of joint investment

1. ltems that were disclosed in extraordinary announcements and had no progress
or changes during the implementation

O Applicable VNot applicable

2. ltems that were disclosed in extraordinary announcements but had progress or
changes during the implementation

O Applicable VNot applicable
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3. Items that were not disclosed in extraordinary announcements
O Applicable v Not applicable

(IV) Related Claims and Debts

1. ltems that were disclosed in extraordinary announcements and had no progress
or changes during the implementation

O Applicable VNot applicable

2. ltems that were disclosed in extraordinary announcements but had progress or
changes during the implementation

O Applicable VNot applicable

3. Items that were not disclosed in extraordinary announcements
O Applicable vVNot applicable

(V) Financial business between the Company and the financial company with
which there is an associated relationship, the financial company controlled by the
Company and the related party

O Applicable VNot applicable

(VI) Other significant related transactions
O Applicable VNot applicable

(VII) Others
O Applicable VNot applicable

XI. Major Contracts and Implementation

1. Entrustment, Contract and Leasing
O Applicable VNot applicable
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2. Significant guarantees performed and unfulfilled during the reporting period

VApplicable 00 Not applicable

Unit: Yuan

Guarantee provided by the Company (excluding guarantee for its subsidiaries)

Total guarantee amount during the reporting period (excluding guarantee for subsidiaries)

Guarantee amount left at the reporting period end (A) (excluding guarantee for subsidiaries)

Guarantee provided by the Company for its controlling subsidiaries

Guarantee amount for subsidiaries occurred during the reporting period

1,530,994,758

Guarantee amount for subsidiaries left at the reporting period end (B)

8,567,502,392

Total guarantee amount (including guarantee for its subsidiaries)

Total guarantee amount (A+B)

8,567,502,392

% in net assets of the Company 32.49
Including:
Guarantee amount provided to the shareholders, actual controller and its related parties (C) 0

Debt guarantee amount provided directly or indirectly to subjects whose debt ratio is over 70% (D)

5,905,135,448

Guarantee amount exceeded 50% of the net assets (E)

0

Total guarantee amount of the above three (C+D+E)

5,905,135,448

The unexpired guarantee may be subject to joint and several liquidation liability

/

Explanation on the guarantee

/
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3. Other major contracts
O Applicable vVNot applicable

XIl. Explanation on other major issues

VApplicable O Not applicable

1. Matters on Constructing the Huangshi Huaxin Green Building Materials Industrial Park
On January 28, 2021, the First Extraordinary Shareholders *
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Chapter 7 Changes in Shares and Shareholders

I. Changes in Share Capital

() Changes in Shares

1. Changes in Shares

Unit Share
| Before the change | Increase/decrease of the change | After the change
Share
. Percentage New conversion of . Percentage
Quantity (%) issuance Bonus capital Others Total Quantity (%)
reserves
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1. RMB ordinary shares
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2. Notes on changes in shares
V Applicable O Not applicable

The total number of shares of the Company didn’t change during the reporting period.
The reason why the capital structure changed was the changing of the listing venue of the
company’s domestically listed foreign shares & listing by way of introduction on the main
board of the stock exchange of Hong Kong ltd.

3. Impact of changes in share capital on financial indicators such as earnings per
share and net assets per share during July 1 to the disclosure date of this Half Year
Report (if any)

O Applicable v Not applicable

4. Additional Information that the Company believed it necessary to disclose or
that securities regulatory authorities required to disclose

O Applicable v Not applicable

(I Changes of Shares Subject to Conditional Sales
O Applicable v Not applicable

Il. Shareholders

() Total number of shareholders

Total number of ordinary shareholders at the end of the reporting

; 63,731
period

Total number of preferred shareholders whose voting rights have
been restored at the end of the reporting period

Not applicable

(I Shareholding by top Ten Shareholders and Top Ten Holders of Listed Shares
(not subject to conditional sales) at the end of the reporting period

Unit: share
Top ten shareholders
ol I
Full Names of during the | amount at the ) Shareholder
. % subject to
Shareholders reporting end of the conditional type
period period sales Status | Amount
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Huaxin Cement Co.,
Ltd.-2020-2022 ESOP

21,039,361 1.00

Other

China Merchants Bank
Co., Ltd. - Shanghai
Dividend Trading 17,619,078
Open-ended Index
Securities Investment Fund

17,619,078 0.84

Other

China Railway Wuhan
Bureau Group Co., Ltd.

11,289,600 0.54

0 il

Unknown

The National Social
Security Fund 413 2,099,936
Combination

10,799,936 0.52

Other

Bank of China Limited -
ICBC Credit Suisse Core
Value Hybrid Securities
Investment Fund

810,051

8,315,785 0.40

Other

The National Social
Security Fund 503 8,000,057
Combination

8,000,057 0.38

0 nil

Other

Top ten holders of shares not subject to conditional sales

Names of Shareholders

Amount of shares

Shares type and amount

Type Amount
ggnmgpzr?;%tifacurities (Agent) Clearing 734,719,989 g)hv;r::as listed foreign 734,719,989
HOLCHIN B.V. 451,333,201 | RMB ordinary shares 451,333,201
Huaxin Group Co., Ltd. 338,060,739 | RMB ordinary shares 338,060,739
Hong Kong Securities Clearing Company Ltd. 59,729,607 | RMB ordinary shares 59,729,607
Huaxin Cement Co., Ltd.-2020-2022 ESOP 21,039,361 | RMB ordinary shares 21,039,361
China Merchants Bank Co., Ltd. - Shanghai
Dividend Trading Open-ended Index 17,619,078 | RMB ordinary shares 17,619,078
Securities Investment Fund
China Railway Wuhan Bureau Group Co., Ltd. 11,289,600 | RMB ordinary shares 11,289,600
The National Social Security Fund 413 10,7933.624

Combination

42/64




Huaxin Cement Co., Ltd. Half Year Report 2022

O Applicable v Not applicable

(In) Strategic investors or general legal persons became top 10 shareholders due

to placement of new shares
O Applicable v Not applicable

lll. Directors, Supervisors and Senior Management

() Shareholding changes of current and resigning Directors, Supervisors and
Senior Management during the reporting period

V Applicable O Not applicable

Unit: share
Shares held at | Shares held Change Reason for the
Name Position the period at the period | during the
e~ : change
beginning end period

. . . 739,030 815,930 76,900 | Secondary
Li Yeqing Director/CEO market trading

244,700 245,000 300 Secondary

Liu Fengshan

Director/VP
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Chapter 8 Preferred Stock
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O Applicable VNot applicable

Other descriptions: During the reporting period, the corporate bond credit enhancement
mechanism, debt repayment plan and other debt repayment guarantee measures
remained unchanged. In order to fully and effectively safeguard the interests of
bondholders, the company has made a series of arrangements for the timely and full
repayment of the bonds, including determining specialized departments and personnel,
arranging debt repayment funds, and formulating and strictly implementing fund
management plans.

5. Descriptions on other circumstances of corporate bonds
O Applicable VNot applicable

(1) Debt financing tools for non-financial corporates in the interbank bond market
O Applicable VNot applicable

(IV) The loss of the company in the scope of the consolidated financial statement
during the reporting period exceeded 10% of the net assets at the end of the
previous year

O Applicable VNot applicable

(V). Main a
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Interest repayment rate 100% 100%
(%)

Il. Descriptions on convertible corporate bonds
O Applicable VNot applicable
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CONSOLIDATED BALANCE SHEET

RMB
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CONSOLIDATED BALANCE SHEET - continued

RMB
Items Note Closing balance | Opening balance
Current Liabilities
Short-term borrowings (20) 735,709,769 642,946,608
Notes payable (22) 667,565,188 670,993,082
Accounts payable (22) 7,346,866,753 7,112,302,355
Contract liabilities (23) 769,353,649 847,443,693
Employee benefits payable (24) 264,857,346 409,092,005
Taxes payable (25) 583,766,931 1,060,916,467
Other payables (26) 1,660,631,843 756,194,670
Including: Interest payable 53,735,763 34,819,098
Dividends payable 820,140,317 58,154,514
Non-current liabilities due within one year 27) 2,153,586,771 1,213,650,184
Total Current Liabilities 14,182,338,250 12,713,539,064
Non-current Liabilities
Long-term borrowings (28) 6,225,805,838 5,081,924,506
Bonds payable (29) 3,436,286,755 3,327,860,620
Lease liabilities (30) 371,141,996 223,580,118
Long-term payables (312) 1,254,007,357 463,257,160
Long-term employee benefits payable (32) 55,987,249 54,458,394
Provisions (33) 398,231,413 347,473,462
Deferred income (34) 294,785,551 292,376,076
Deferred tax liabilities (29) 582,520,293 572,865,342
Other Non-current Liabilities 94,446,000 94,446,000
Total Non-current Liabilities 12,713,212,452 10,458,241,678
TOTAL LIABILITIES 26,895,550,702 23,171,780,742
Shareholders' Equity
Share capital (35) 2,096,599,855 2,096,599,855
Capital reserve (36) 2,060,612,939 2,031,151,748
Less: Treasury shares (37) 610,051,971 610,051,971
Other comprehensive income (38) -184,181,217 -305,350,132
Surplus reserve (39) 1,111,880,257 1,111,880,257
Retained profits (40) 21,897,571,490 22,405,681,711

Total equity attributable to shareholders of
the Company

26,372,431,353

26,729,911,468

Minority interests

2,981,779,959

2,647,925,840

Total Shareholders' Equity

29,354,211,312

29,377,837,308

TOTAL LIABILITIES AND SHAREHOLDERS'

EQUITY

56,249,762,014

52,549,618,050

The accompanying notes form part of the financial statements.

The financial statements on pages 6 to 170 were signed by the following:

Legal Representative:

Chief Financial Officer:
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BALANCE SHEET OF THE COMPANY - continued
RMB

ltems Note Closing balance  Opening balance
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CONSOLIDATED INCOME STATEMENT

RMB
ltems Note Amount for the Amount for the
current period prior period
I. Total operating income 14,389,448,963 14,744,386,072
Including: Operating income XVII(41) 14,389,448,963 14,744,386,072
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CONSOLIDATED INCOME STATEMENT - continued

RMB
ltems Note Amount for the Amount for the
current period prior period
IV. Net profit 1,682,891,283 2,665,638,726

() Classified by the continuity of operation
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INCOME STATEMENT OF THE COMPANY

RMB
ltems Note Amount for the Amount for the
current period prior period
I. Operating income XVII(4) 2,355,799,380 2,092,362,300
Less: Operating costs XVII(4) 2,297,247,668 1,907,792,275
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CONSOLIDATED CASH FLOW STATEMENT

RMB
ltems Note Amount for the | Amount for the
current period prior period

Cash Flows from Operating Activities

Cash receipts from the sale of goods and the

rendering of services

-56-/64
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Other_cg_sh payments relating to financing (55)(4) 130,134,853 50,146,934
activities
Sul_)-_t(_)tal of cash outflows from financing 2 654,849,199 3,107,864,550
activities
Net Cash Flow from Financing Activities 226,934,452 | -2,348,364,550
IV. Effect of Foreign Exchange Rate Changes on 81,170,671 -12,737,649
Cash and Cash Equivalents
V. NetIncrease in Cash and Cash Equivalents -1,546,504,623 | -1,193,654,182
Add: Opening balance of cash and cash 8,550,475,141 8,420,246,369
equivalents
VI. Closing Balance of Cash and Cash 7,003,970,518 7,226,592,187
: (56)(4)
Equivalents
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CASH FLOW STATEMENT OF THE COMPANY

RMB
ltems Note Amount for the | Amount for the
current period prior period
l. Cash Flows from Operating Activities:
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activities

Sub-total of cash outflows from financing
activities
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

RMB
For the year ended 30 June 2022
Attributable to owners of the Company Total
ltems Less: Other Minority .
Share capital | Capital reserve Treasury comprehensiv Surplus Retained profits Sub-total interests sharehqlders
! reserve equity
shares e income
Balance at 31 December 2021 2,096,599,855 | 2,031,151,748 | 610,051,971 | -305,350,132 |1,111,880,257 | 22,405,681,711 | 26,729,911,468 |2,647,925,840 | 29,377,837,308
Balance at 1 January 2022 2,096,599,855 | 2,031,151,748 | 610,051,971 | -305,350,132 |1,111,880,257 | 22,405,681,711 | 26,729,911,468 |2,647,925,840 | 29,377,837,308
Changes in the year - 29,461,191 -| 121,168,915 - -508,110,221 -357,480,115 | 333,854,119 -23,625,996
(i) Total comprehensive income - - -| 121,168,915 -| 1,586,839,657 | 1,708,008,572 | 173,737,503 | 1,881,746,075
(i) Owners' contributions and - 29,461,191 - - - - 29,461,191 | 211,392,869 240,854,060
reduction in capital
1. Ordinary shares contributed - - - - - 211,392,869 211,392,869

by owners
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY - continued

RMB
For the year ended 30 June 2021
Attributable to owners of the Company Total
Items Less: Other surplus Minority shareholders'
Share capital Capital reserve | Treasury |comprehensiv P Retained profits Sub-total interests -
; reserve equity
shares e income

Balance at 31 December 2021

2,096,599,855

1,943,538,052 610,051,971
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY OF THE COMPANY

RMB
For the year ended 30 June 2022
ltems . . Less: Treasury Other . . ) Total
Share capital Capital reserve shares com_prehenswe Surplus reserve Retained profits sharehqlders'

income equity
Balance at 31 December 2021 2,096,599,855 2,429,495,032 610,051,971 30,331,199 1,111,880,257 8,364,839,311 13,423,093,683
Balance at 1 January 2022 2,096,599,855 2,429,495,032 610,051,971 30,331,199 1,111,880,257 8,364,839,311 13,423,093,683
Changes in the year - 12,037,333 - -12,585,879 - -993,594,833 -994,143,379
(i) Total comprehensive income - - - -12,585,879 - 1,101,355,045 1,088,769,166

(ii) Owners' contributions and - 12,037,333 - - -

reduction in capital
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY OF THE COMPANY - continued

RMB
For the year ended 30 June 2021
ltems . . Less: Treasury Other . . ) Total
Share capital Capital reserve shares com_prehenswe Surplus reserve Retained profits sharehqlders'
income equity
Balance at 31 December 2021 2,096,599,855 2,341,881,336 610,051,971 13,762,146 1,111,880,257 7,370,600,800 12,324,672,423
Balance at 1 January 2022 2,096,599,855 2,341,881,336 610,051,971 13,762,146 1,111,880,257 7,370,600,800 12,324,672,423
Changes in the year - 60,716,913 - 1,054,402 - 96,422,170 158,193,485
(i) Total comprehensive income - - - 1,054,402 - 2,358,968,038 2,360,022,440
(ii) Owners' contributions and - 60,716,913 - - - - 60,716,913
reduction in capital
1. Share-based payments - 60,458,955 - - - - 60,458,955
recognized in owners' equity
2. Others - 257,958 - - - 257,958

(iii) Profit distribution
1. Distribution to shareholders
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