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Stock Codes: 600801 Stock Abbreviation: HX BLDG MAT Ref: 2026-052

HUAXIN BUILDING MATERIALS GROUP CO., LTD.
Announcement on the Transfer of Cement Clinker Production Line Capacity

by the Subsidiary

Important Notice:

● Huaxin Building Materials Group Co., Ltd (the “Company”), through its controlled

wholly-owned subsidiary, Huaxin Cement (Changyang) Co., Ltd. (“Huaxin
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decommissioned due to the capacity transfer in accordance with project progress,

and authorized the management to sign the relevant transfer agreements and other

legal documents.

The transfer of the cement clinker production line capacity does not require

submission to the shareholders' meeting for consideration, nor does it require the

consent of creditors or any other third party.

This transfer does not constitute a connected transaction, nor does it constitute a

major asset restructuring under the Administrative Measures for the Major Asset

Restructuring of Listed Companies. There are no material legal obstacles to the

implementation of the transaction.

II. Information on the Counterparty

1. Basic Information:

Name: Yihua Chuxing

Date of Establishment: 9 November 2023

Type: Limited Liability Company

Registered Address: Chemical Industry Park, Yidu City, Yichang City, Hubei Province

Legal Representative: Lin Jian

Registered Capital: RMB 1.7 billion

Unified Social Credit Code: 91420581MAD29G6K78

Main Business: Production and sales of chemical products (excluding licensed

chemical products); research and development of resource recycling technology;

fertilizer sales; chemical fertilizer sales; manufacturing and sales of synthetic

materials (excluding hazardous chemicals); manufacturing of non-metallic mineral

products; solid waste treatment, etc.

Major Shareholder or Actual Controller: Hubei Yihua Chemical Industry Co., Ltd.

(Stock Code: 000422, holding 100% of the equity interest)

The Company has evaluated the financial status and creditworthiness of the

counterparty and its controlling shareholder, and is of the view that the counterparty

has sufficient payment capability for the subject matter of this transaction, and the

contingent risk regarding the recovery of funds is relatively low.

2. Yihua Chuxing has no related-party relationship with the Company in terms of

equity, business, assets, creditor rights and liabilities, personnel, or otherwise.
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The transfer of the cement clinker production line capacity was determined by the

Company after taking into account factors such as the current market conditions and

competitive landscape of the subject assets, with the transfer consideration agreed

among the parties. The pricing is fair and reasonable and does not prejudice the

interests of the Company or its shareholders.

V. Main Contents of the Transaction Agreemio
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10
Huaxin Cement
(Wuxue) Co., Ltd.

Hubei Huineng
Chemical Co., Ltd. 300,000 tons

November
2026

11
Huaxin Cement (Enshi)
Co., Ltd.

Hubei Huineng
Chemical Co., Ltd. 50,000 tons

November
2026

Note: The total production capacity of Huaxin Cement (Wuxue) Co., Ltd.’s 6,000 t/d

cement clinker production line is 1.8 million tons per year. The remaining 1.5 million

tons per year cement clinker production line capacity is currently under transfer

negotiations. After the transfer of such capacity is completed, the Company’s total

transferred cement clinker capacity will reach 8.8 million tons per year. The

companies receiving the transferred clinker production capacity will build new

phosphogypsum processing production lines, and all clinker by-products generated

from them will be handed over to the Company for disposal.

The above transactions involved an aggregate consideration of RMB 1,169.9 million

(tax inclusive) and a total transfer of 6.9 million tons/year of cement clinker production

line capacity. The relevant assets, such as the cement clinker production lines to

which the production capacity correspond, are not within the scope of the above

transaction. However, after the transfer is completed, the main equipment of the

cement clinker production lines corresponding to the production capacity will be shut

down and dismantled in accordance with law. Since the equipment has not yet been

dismantled, the final amount of the impact of the gain or loss on the transfer of the

above production capacity shall be subject to the annual audited financial report.

It is herewith announced.

Board of directors of Huaxin Building Materials Group Co., Ltd

November 10, 2026
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